“' WEB OF SCIENTIST: INTERNATIONAL
N >

‘@. SCIENTIFIC RESEARCH JOURNAL
ISSN: 2776-0979, Volume 4, Issue 6, June, 2023

MODERN WAYS TO IMPROVE THE FINANCING OF INVESTMENT
ACTIVITIES OF JOINT STOCK COMPANIES
Quvatova Oliya Sheralievna
Tashkent Financial Institute Lecturer of the Department “Finance”

Abstract:

Joint stock companies play a crucial role in driving economic growth and development
by engaging in investment activities that stimulate innovation, create job
opportunities, and generate wealth. Financing these investment activities is a critical
aspect that determines the success and sustainability of joint stock companies. In
recent years, various modern approaches have emerged to enhance the financing of
investment activities for such companies. This article aims to explore these modern
ways and highlight their benefits and implications.
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Joint stock companies, also known as public limited companies, are crucial drivers of
economic growth and development. These companies engage in investment activities
that fuel innovation, create job opportunities, and generate wealth. However,
financing these investment activities is a critical aspect that determines the success
and sustainability of joint stock companies. In this article, we will delve into the
various methods and strategies used by joint stock companies to finance their
investment activities. Understanding these financing options is essential for
companies seeking to expand their operations, develop new products, enter new
markets, or acquire assets. Equity financing is a common method used by joint stock
companies to raise capital for their investment activities. It involves the sale of
company shares to investors in exchange for funds. The primary form of equity
financing for joint stock companies is through initial public offerings (IPOs). An IPO
allows a private company to go public by offering its shares to the general public for
the first time. This process enables joint stock companies to raise substantial capital
that can be utilized for research and development, expansion, acquisitions, and other
investment activities. By issuing shares to the public, companies can tap into a wide
pool of investors and access significant funds. Debt financing is another widely used
method for joint stock companies to finance their investment activities. It involves
borrowing funds from various sources, such as banks, financial institutions, and bond
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markets. Joint stock companies can obtain loans or issue corporate bonds to raise
capital. Loans are typically secured or unsecured funds borrowed from banks or other
lenders, while corporate bonds are debt securities issued to investors in exchange for
funds. Debt financing allows companies to access capital without diluting ownership
or control. However, it comes with the obligation to repay the borrowed amount with
interest over a specified period. Venture capital (VC) and private equity (PE) are forms
of investment that provide funding to joint stock companies at different stages of their
development. Venture capital firms invest in early-stage companies with high growth
potential, while private equity firms invest in established companies seeking
expansion or restructuring. VC and PE investors provide not only financial support
but also expertise, guidance, and industry connections. These investments can fuel
rapid growth, support product development, enhance market penetration, and
provide valuable strategic advice. However, joint stock companies must carefully
consider the terms and conditions of VC and PE investments, as they often involve the
dilution of ownership and control. Retained earnings refer to the portion of a
company's profits that is reinvested into the business rather than distributed to
shareholders as dividends. Joint stock companies can allocate their retained earnings
towards financing investment activities. By retaining earnings, companies can
accumulate funds over time and utilize them for research and development,
expansion, acquisitions, or other strategic investments. Retained earnings offer a
flexible financing option, as companies have complete control over the allocation and
timing of these funds. However, this method may be limited by the company's
profitability and cash flow. Strategic partnerships and alliances provide joint stock
companies with opportunities to finance their investment activities through
collaborative arrangements. By forming partnerships with other companies, research
institutions, or government agencies, companies can leverage their resources,
expertise, and networks. Strategic partnerships can take various forms, such as joint
ventures, licensing agreements, co-development agreements, or distribution
partnerships. Through these partnerships, companies can share risks, access new
markets, pool resources, and combine complementary capabilities to finance their
investment activities. Collaboration with established entities can provide access to
capital, research and development support, and market knowledge. Government
support and incentives play a significant role in financing the investment activities of
joint stock companies. Governments around the world often provide grants, subsidies,
tax incentives, and low-interest loans to stimulate economic growth, promote
entrepreneurship, and support specific industries or sectors. These financial aids can
help alleviate the financial burden on joint stock companies and facilitate their
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investment plans. Governments may also establish specialized funds or venture
capital initiatives to support innovation and provide capital to growing companies.
Companies should explore the various government programs and incentives available
to maximize their financing opportunities.

Initial Public Offerings (IPOs). n initial public offering (IPO) is a process through
which a private company offers its shares to the public for the first time. IPOs have
long been a popular method for joint stock companies to raise capital to finance their
investment activities. Going public not only provides access to substantial funds but
also enhances a company's visibility and reputation. The funds raised through an IPO
can be utilized for research and development, expansion into new markets, and
acquisition of assets, enabling joint stock companies to grow and innovate.
Crowdfunding. Crowdfunding has gained significant traction as a modern method of
financing investment activities. It involves raising small amounts of capital from a
large number of individuals through online platforms. Joint stock companies can use
crowdfunding to fund specific projects or initiatives. This approach democratizes
investment, allowing individuals to support ventures they believe in, while providing
companies with access to a broad investor base. Crowdfunding also serves as a
marketing tool, creating awareness and engagement with potential customers and
stakeholders.

Venture Capital and Private Equity. Venture capital (VC) and private equity (PE) firms
are financial institutions that invest in early-stage or high-growth companies. Joint
stock companies seeking funding for their investment activities can attract venture
capital or private equity investment. These firms not only provide capital but also offer
expertise, guidance, and industry connections. VC and PE investments can fuel rapid
growth, support product development, and enhance market penetration. However,
joint stock companies must carefully consider the terms and conditions of such
investments, including potential dilution of ownership and control.

Corporate Bonds. Issuing corporate bonds is another viable method for joint stock
companies to raise funds for their investment activities. Corporate bonds are debt
securities that companies issue to investors in exchange for capital. These bonds come
with fixed interest payments and maturity dates. By issuing corporate bonds, joint
stock companies can diversify their sources of funding, tap into the debt market, and
access funds at relatively lower interest rates compared to traditional bank loans.
However, companies must carefully manage their debt levels to ensure sustainability
and avoid excessive financial risk.

Strategic Partnerships and Alliances. Strategic partnerships and alliances are
collaborative arrangements between two or more companies to pursue common
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objectives. Joint stock companies can form strategic partnerships with other entities,
including corporations, research institutions, or government agencies, to leverage
their resources, expertise, and networks. Through partnerships, companies can share
risks, access new markets, and pool resources to finance investment activities.
Strategic alliances also facilitate knowledge transfer and promote innovation, leading
to competitive advantages.
Government Support and Incentives. Government support and incentives can
significantly enhance the financing of investment activities for joint stock companies.
Governments around the world often provide grants, subsidies, tax incentives, and
low-interest loans to stimulate economic growth and promote entrepreneurship.
These financial aids can alleviate the financial burden of joint stock companies and
facilitate their investment plans. Additionally, governments may establish specialized
funds or venture capital initiatives to support specific industries or sectors, further
promoting investment and innovation.
Initial Coin Offerings (ICOs) and Tokenization. The emergence of blockchain
technology has given rise to innovative financing methods, such as initial coin
offerings (ICOs) and tokenization. ICOs enable joint stock companies to raise capital
by issuing digital tokens or cryptocurrencies to investors. These tokens often
represent ownership rights, access to services, or participation in decentralized
networks. Tokenization, on the other hand, involves converting real-world assets into
digital tokens that can be traded or used as collateral. ICOs and tokenization provide
companies with alternative financing options, particularly in technology-driven
sectors.
Green Financing and Sustainable Investments. In recent years, the focus on
environmental sustainability and responsible investing has grown significantly. Joint
stock companies can tap into the rising demand for green financing and sustainable
investments. Green financing refers to financial products and services that support
environmentally friendly projects and initiatives. By aligning their investment
activities with sustainability goals, companies can attract socially conscious investors,
access green bonds, and benefit from preferential financing terms. Adopting
sustainable practices can also enhance a company's reputation and market
competitiveness.

Conclusion

The financing of investment activities is vital for the growth and success of joint stock
companies. A variety of financing methods and strategies are available, each with its
own advantages and considerations. Joint stock companies can utilize equity
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financing through IPOs, debt financing through loans and bonds, venture capital and
private equity investments, retained earnings, strategic partnerships and alliances,
government support and incentives, crowdfunding, export financing, and other
innovative financing options. Understanding these financing avenues and tailoring
them to specific needs and objectives is crucial for joint stock companies to secure the
necessary capital to fund their investment activities and achieve long-term success in
a competitive business landscape. The financing of investment activities is crucial for
the growth and success of joint stock companies. In today's dynamic business
landscape, modern approaches to financing have emerged, offering new opportunities
and challenges. From IPOs and crowdfunding to venture capital, strategic
partnerships, and green financing, joint stock companies have a diverse range of
options to secure capital for their investment activities. However, careful evaluation
and strategic planning are essential to determine the most suitable financing methods
based on a company's objectives, risk appetite, and growth trajectory. By leveraging
these modern financing avenues, joint stock companies can drive innovation, create
value, and contribute to sustainable economic development.
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